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HOW SHALL WE
PAY FOR THE WAR:

'A Gonstructive Griticism on the
House Revenue Bill.

LOANS BETTER THAN TAXES

Five
tha Outset of War Are Disadvanrtage.

Aeasons Why Excessive Taxes at

ous—Great Britain Example Worthy

of Emulation—How the Taxes Should
Be Apportioned.

By EDWIN R. A. BELIGMAN,
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Endleott 18 very slckh at|

DU s presontoed by the Comumittee of
Wors und Mehns, the additonal reve

L derlved wns gstimated at §,-
The wmendmont o the in-
| tax, which wus tncked on to the
| il during the discussion Iy the House,
| wiis expected to yleld another §$80,000,-
(K0 or S5O0, 00,

ooLne

In discussing the House bill, two
| problems arise

I. Mow much shbould be ratsed by
| taxation? .

1. In whnt manner sbould this snm

b rolsed ¥

I. How Much Should Be Ralsod by '

Taxation?

! 1low was the gure of §1,800,000,000
hreivod nt? The apswer 18 slmple, When
the Secretary of the Treasury came to
estimate the additions war expenses
for the year 1017-18, he caleulnted that
they would smonnt to some §O600,-
00000, of which £3.000000,000 was to
be nllotted to the allles, and £3,000,.
[ (00,000 was to be utilized for the do-
westle purposes.  Thinklng  that it
would be o fulr proposition to divide
this latter sum between Joaus and
taxes, be concluded that the amount
to bo rulsed by taxes waos $£1.800,000,-
()

of which mgy be dlsmissed with scant
courtesy. The oue is that nll war ex-
penditures should be defrayed Ly lonns,
and the other Is thut all war expendl-
tures should be defrayed by taxes
Each theory ls untenable

It s indesd troe thst the burdens of
the war should be lorne by the pres
ent rather than the future generation;
but this does not mean that they shotld
be hartie by this year's tuzation

Meeting nll war expenses by taxation
malktes the taxpayers in one or two
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| yeara hear the larden of benefity that
oughit to be distributed ot least over a
decade within the same geaeration.

In the second place, wheh expendf-
tures approsch the gilgantle sums of
present<day warfare, the tax-only pok
ley would require more than the total
snmmins of soclal income.  Were ' this
absoluately necessary, the ensulng have
oe in the economle life of the commuoni-
ty would hiave to be endored  But
where the disasters are so great and
nt the game time 80 nnnecessary, the
tax-only policy may be declared fm-
practicable. S

Revrotary McAdoo had the rightsin-
stinet and highly commendable cour-
uge In declding that n substantial por-
tion, at least. of the revenues shonld
be derived from taxation, But when
be Llt vpoa the plan of 50450 per cent.,
that 18, of raising one-half of all do-
mesthe war expendituees by taxes, the
question nrises whether ho did not go
too fur.

The reluttve proportion of loans to
taxes s after all a purely business
proposition. Not to rely to a large ex-
tent on louns at the outset of n war s
a mistake.

Disadvantages of Excesstve Taxee

The disadvantages of excesstve taxes
at the outset of the war are a3 follows:

1. Excossive taxos on consumjtion
will cause popular resentiment.

2. Excessive taxes on industry will
disarrange busingss, damp epthnstasm
and restrict the spleit of enterprise at
the very time when the cpposite is
beedisl

4. Exvessive taxes om tooomes will de-
plete the surplus available for invest-
ments and ntorfore with the plaecing of
the enormons louus which will be neces
siry In any event,

4. Excesslve taxes on weslth will
cause 4 serlous dindnution of the In-
cotnes which are at present largely
drawn upon for the support of educa-
tional and phtianthrople enterprises
Moreover, these sotrces of support
would be dried up precisely at the time
when the need would be grentest

B Excessive taxation at the outset of
the war will reduce the elasticity avalils
able for the increasing demands that
are soon to come. " ey
[ . Great Britain's Polloy,

Take CGreat Britaln as an exanmpla
| During the frst year of the war she
increitsed taxes only alightly, In order
to keep Industries polog at top notel.

Durlng the seconll year ghe ralsed by
new taxes only O per cent. of her war
expenditures. During the thind your
| shie levled by additfonal taxes (over
“and above the pre-war level) only
slightly more than 17 per cent. of her
WA CXPONECK.

If we should sttempt to do as. mmch
In the first yenr of tho war ns Great
Britain did (n the third year it would
suffice to ralse by taxation §1.250,000-

by,

There are two extreme theories, each !

| In eonsidering the apportionment of
the extruordinary burden of taxes io
war tlmes certaln sclentdfie principles
L are definitely estublished:

How Taxass Should Be Apportionsd
{ ) The burden of txes must be
sfrend as far as possible over the
! whole community so an o canes each
Individual to share In the sncriflees ae-
cording to his sty Mo pay and ac
carding to bis shire in the Government.
12} Taxes on consuwption, which are
nocessarily Lornie by the community at
Inrge, should Le Imposed ay fie dx pos-
albje on arth les of qnasi-luxury rather
than oo th Gf necedslcs

3 Ex shintld be
af possible upon

el ns far

commodities In the
linnds of the GBnal consuwmer ratlier
thiay upsin the et ieles whileh sarve pd
marily as mw  waterinl for furthes

production

14} Thxes upon bosiness should be
sdmposid se for ws possible opon net
| edrnings rather than ppon gross re-
I Invested
on ineotie which will
necessurily be severe shonll be both
diferentinted and grudunted.  That is.
there should be a distinetion between
earned aud unearned incomes and thers
shonld be g U!gher ate upon the larger
Incomes. It s essentlal, however, not
to make the fucome rite so excesslve
88 te lead to evasion, administrative
| difficaltics, or to the more fundamenta)
ohfections which have been urged
nhove,

(7} The excess profits which are doe
| to the war coustitute the most obvious
and reasondble source of revenue dur-
Ing war times.  But the principle upon
which these war-profit taxes are laid
must he equitable in theory and easily
clenlable in Armﬂl-:e. B

Tl W Joom L

. The Propoua Income Tax.

The additional {heome tax as passed
i by the House runs up to a rate of 00
per cent. This s a sum unheard of in
the bistory of civilized soclety. Itmust
be remembered that it was only after
the first year of the war that Great
Britaln incressed her income tax to the
maximum of 34 per cent, and that
even now in the fourth year of the war
the Income tax does not exceed 4214
per cent.

It conld ensily e shown that a tex
with mtes on moderate incomea sub-
stuntinlly less than in Grest Britaln,
and on the larger Incomes about as
high, would yie'd only slightly less than
the £532.000,000 originally estimated in
the House bill

It Is to be hoped that the Senate will
reduce the total rate on the highest In.
comes to 84 per cent, or at moat to 40
per cent, and that at the same time 1t
will reduce the rate on the smaller in.
comes derived from personal or profes-
slonal earnings

If the war continues we vhall have to
depend more and more upon the in-
come tax. By imposing excessive rates
now we are not only endangering the
future, but are inviting all manner of
difficultiea which even Great Britain
has bean able to escape.

Conclusion.

The House bill contains ofher fundn-
mental defects which may be saummed
up as follows :

« (1) It purstes an erroneons principle
In imposing retroactive taxes

(2) It selects an unjust and mmwork-
#hle criterlon for the excess-proflts tax.

(8) It proceeds to an unheard-of
belght in the Income tax.
| (4) It tmposes unwarmnted bundens

ppon the consnmpticn of the comrmu-

ulty,
¢ (0} It s ealenluted to throw busl
| Into eonfusion Ly levying taxes on gross
| receipts instead of upon commodities.

(G) It fails to make o proper use of

| stamp faxes, * i

(7) It follows an unsclentific gystem
tn its flat rate on imports.

(8) It Inclndes a multipticlty of pet-
ty and nnlucryfive taxes, the vexatious-
ness of which is out of all proportion to
the revenne they prodoce.

L] L] - Ll L] L] L

The fundemental lines on which the
House bill shonld be modified are sum-
med up barewith:

I (1) The mmount of new taxation
shonld be Omited to §1,250,000,000—0r
| st the ountset to §1,500,000,000. To do
more than this wouold be o5 unwise as
it & unnecessary. To do even (his
would be to do more than has ever
boen done by sny civillzed Gowern-
"' ment o time of stross

() The excess-profits tax based opon
6 sonnd system ought to ylald about
00,000,000,

| (%) The income-tax schedule onght to
be revised with a luwerl.m;ot the rites
an earnod Incomes below §10,000, and
with sn aonnlogous lowaelng of the
rates on the higher Incomes so as not
i to excoed 34 per cent. A eareful cal
| enlntion shows that an Income ox of
| this kind wonld yinld some S450.000.-
| 000 additlonal,

() The tax on wihilsky and tobacco

ought to remain approximately as it s,
! with a yleld of about §230,000,000,

These three taxes, together with the
stamp tax at even the low rate of the
House bIIL and with an tmproved ao.

| tomobile tax, will ylald over §1.250.-

I@om:u \ he amonnt of money
maﬁgmtml. e '

calpts or cajitl

@ Taxes ]

v g L naflp =

B e

The shove progyam would be n bar.

mony with an approved scientific srs-
| fom; It wii] do oway with nhmost gll
of the complainta that are Ixing nrged
agninst the present. It will prefrain
from taxing the consmmption of the
poot.

It will throw n fur beavier burden
upon_tha rieh, but will not go to the
extremes of conflscation, It will ob-
vinte Interference with business and
will keep tnimpaired the soclal pro
doctvity of the community.

It will establish a just balance be
twoen loans and taxes and will pot
‘gnectamd to the danger of approdching
elther the tax-only ‘or the lomn:
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Dr. Eberle and Dy,
well g8 Dr, Bimon— .}
nuthors—ngres that whntever
the disense, the wrine seldam
furnishing us with a cloe to ths princi-
ples upon which it is to Ba ¢

and aceurate knowledge ouncnrni.nﬁ the

ba
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nature of disease can thus be o I
{ If backache, scaldivg urine or frequent
{ brination bother or distreas yon, or if
| urie noid in the blood hins cansed

]  (Pp— 4
matiem, gont or sciatics or U
kidney or bl ler tedable .‘:Fﬂh B:
teal Institute, Bufialo,

Pieree af the 5

Ny d 8 b 'ph':t_furhwlnddo-
gori toms,  You will reselve fres
| mer e nfter Dr,Pierce's chemist

; Bns examiied the urine— this wiil ba
carefully done withont charge, and’ yon
will be under no obligation,” Dr. Plerce

during many I—eare of experimentation

has discovered a new remedy which he
finds is thirty-seven times more power-'
ful than lithin in removing urio. seid
from the gystems, If you are snffering
from backache or the paing of rhenma-

Lism, go to your best drogglst and ask

for a 60 -cent box of “Anuric" pnt o

by Dr, Pierce, Dr, Pierce's Fa :

Prescription for weak women and Dr,

Pierce’s Golden Medical Discovery for

the blood have been favorably kfiown

for the past forty years and more,

are standard remedies to-da: _““1113

a8 Doctor Pieres's Pleasant pullah for

Ithe Iw::'ir |m-u'l l:uwel?. You can get 8

nrge trinl package for 10¢. of any one

of these remedies by writing Dr.l“!nu.
 ——] 1 - "'4
Doctor Pierce's Pellets are u

88 a Liver Pill,  One tiny,

Fellet @ Dose.  Cure Sick 3

Bilious Headsche, Dizzinees, Constipa-

tion, Indigestion, Bilious Attacks, nnd

all dernngernents of th Stomacky
and li'_uwltr." i ‘ ;

RESOLUTIONS.

Buchanan, Ky, June 12.—Death, the
gErim resper hos again visited earth and
removed from carth to her home above,
gldter Carrle Compton. Our lodge sine
cerely mourns the death of our dear
sister and extends to the beresaved fam.
1y und friends our deepest sympialiy.
Hesolved, That In  reapect to hey
memory  the charter of Hermin Re-
bekah Lodge No. §4 be draped for a
period of thirty days, and that these
resolutions be spread on cur minutes.
Hest In peace, thy cares are ended
Hoest in peace, thy work |s done.
Thou art gone where those who love
thee
Soon are coming one by one
MRS, J. Hi BAWSON :
MRS, J, R. COMPTON, JR.

MRB C, R, LANE
Commities,

DEEFP HOLE.

There will be an lee cream supper
here Satupday night, June 25, Also, &
tacky party. Everybody come.

Mre, Clandies Taylor spent Sunday
with relatives In Loiisi.

Miss Currie Vanhorn of Groen. Val=
ley gpent Saturday and Sunday with
relutives here,

Mrs, Mag Burchett and daughtey,
Blanche spent Sunday evening with
Mrs. Fannie Diamond.

Martha Clark entertained Sunday at
her home, Mrs. Easter Crider, Gladys
Hice, Misses Cnarrle Vanhorn, Marie
Muney, Allcle Diamond, Gew Muncy,
Myrtle Clark, Eskie Barker and Sparks
Roberts, Bird Carter and Rosa Sparks.
Ed Riffe and Hen Bentley of Yates-
ville passed up our créek Sunday ey-
ening. X N

But an advertement in
this paper talky to the
whole community.

Ca@ch the Idea?
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